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Original publisher: Washington, DC : Medicare Payment Advisory Commission, 2004 OCLC Number:
(OCoL()83258851 Subject: Medicare. Excerpt: . .. MedPAC also considered new technology introduced through
formal national coverage determinations ( NCDs ). Between January 1, 1999 and December 31, 2002, CMS issued
18 NCDs related to coverage for physician and laboratory services and Part B drugs. We did not find that new
technologies were introduced via these NCDs. In general, the NCDs formalized decisions made by local
contractors, nullified local contractor coverage determinations, or specified that certain technologies would be
covered only if provided to patients meeting specific criteria. Introduction of new technologies to the Medicare
system Advances in science and medical technology are widely believed to have played an important role in the
growth of Medicare expenditures over time. Advances in medical technology have added new services that have
been extremely expensive, involving hospital stays that cost tens of thousands or even hundreds of thousands of
dollars. In many cases, these new technologies have created new demands for physician office visits and other
physician services and costly pharmaceuticals. Even where medical advances reduce per service spending, they
may raise total spending by making it possible to treat more beneficiaries, including those who previously were
too frail or ill to be suitable candidates. New technologies often enter the Medicare system informally.
Technological change can occur within an existing code, sometimes but not always increasing a physicians
work ( and therefore the relative value of the code ). This type of change may allow an existing technology or
procedure to diffuse to new populations, by expanding the number of beneficiaries who can safely and
appropriately be treated. New technologies also enter the Medicare system through formal...
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